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Economy  

 

Govt making 'prospective tax measure' for investors 

 Government authorities are making 'prospective tax measure' providing for consistent tax rates for several years 

so that investors can make longer-term business plans.  Officials said this provision of foreknown stable tax rates 

is likely to be incorporated into the new income-tax law. The revenue authority is contemplating devising some 

of the stable tax measures in the new law for a relatively longer period. 

 The new income-tax law is scheduled to take effect, replacing the existing income-tax ordinance 1984, from the 

next fiscal year, 2018-19.  The draft of the new law may incorporate few such provisions for the sake of confident 

investment planning by entrepreneurs sans having to worry about how much they might be taxed for running 

future business operations. 

 Presently, the authorities are drafting the new income-tax law in Bengali and English. The draft law is likely to be 

uploaded onto the website in December for public perusal.  The NBR has started holding opinion-exchange 

meeting with the major stakeholders to compile and interpolate their opinions into the new law. Recently, the 

board held a meeting with leaders of the Federation of Bangladesh Chambers of Commerce and Industry 

(FBCCI). 

 A senior official who is on the drafting committee said the new law would be sustainable for longer terms with 

recent and future trends in businesses and financial activity. Frequent changes in the tax policy affect investors' 

business planning, he noted. Many of the chambers and trade leaders several times urged the government to 

frame a stable tax policy for facilitating investors. 

 "We have already started making some stable tax policies during the last few years. Tax holiday and exemptions 

are given to the industries on the basis of specific period," the official said. Corporate-tax rates ranging from 25 

per cent to 45 per cent and tax threshold for individual taxpayers at Tk 250,000 remained almost unchanged 

during the last three years. Consistencies in tax policies are one of the major tools to attract both local and 

foreign investors. 

 The new law on income tax is likely to focus on the issue at the directive of the government high-ups, the official 

said. However, the new law would retain major provisions of the existing income-tax ordinance. In the draft of 

the new law, international best practices would be incorporated along with global trend in business operations, 

clear provision for merger and acquisition, base erosion and profit shifting.  

 "If tax law changes every year, it may create problem in tax planning for taxpayers, especially corporate 

taxpayers," he said. It is a positive step for investors and employment generation, he added. Income tax 

presently comes into retrospective effect, he said.  However, there may be tendency of tax avoidance if 

corporate taxpayers know the tax rate, he added. "There might be some fiscal changes if the government needs 

increased revenue for financing food import or other kinds of disaster management," he added. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/govt-making-prospective-tax-measure-for-investors-1509989255            
 

Exporters to get Tk 11.25b cash incentives 

 The government has released the second installment of cash incentives amounting to Tk 11.25 billion among 

major exporters for the fiscal year 2017-18. 

 The ministry of finance on Sunday advised the Chief Accounts Officer of the Finance Division to release the fund 

in favour of the central bank so that it can start the disbursement of money from October through December. 

 This year, the government has decided to release a total of Tk 45 billion in cash incentives. 

 Of the second tranche, the jute and jute product sub-sector will get Tk 1.25 billion, while the rest Tk 10.0 billion 

will be shared by other sectors, Finance Division said in a statement. 

 At present, a total of 27 export sectors are receiving cash incentives. 

 The sectors that are enjoying the cash subsidies include apparel manufacturing, frozen foods and fish, leather 

products, finished leather, agro-based products, and agro-processing. 

 

From:  http://today.thefinancialexpress.com.bd/trade-market/exporters-to-get-tk-1125b-cash-incentives-1509983639         
 

Pvt sector doing 78pc dev work in B'desh 

 Speakers at a discussion emphasised the participation of the private sector in implementing the Sustainable 

Development Goals (SDGs). 

 Grameenphone and Telenor Group jointly hosted the discussion titled "Partnering for Reduced Inequalities: How 

business can contribute to the UN SDGs" in Dhaka where a range of stakeholders, including government 

agencies, development organisations and private companies took part, reports BSS.  

 Project Advisor and SDG Lead of UNDP Bangladesh Fakrul Ahsan, Programme Manager and Coordinator at 

UNICEF Bangladesh Thomas George, President of Foreign Investors' Chamber of Commerce and Industry Rupali 

Chowdhury, Policy Adviser at Access to Information Program Anir Chowdhury, D-Net Bangladesh CEO Ananya 

Raihan, Senior Director for Strategy, Communication and Empowerment at BRAC Asif Saleh and Grameenphone 

CEO Michael Foley were among the discussants. 
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 "The private sector is doing 78 per cent of the development work in Bangladesh, so it is impossible to ignore the 

private sector in attaining SDG goals," said Fakrul Ahsan.  

 "The UNDP has created a platform to bring both public and private sector together, so they can discuss their 

needs and adjust the policies that required for further development of the country," he added. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/pvt-sector-doing-78pc-dev-work-in-bdesh-1509983660   
 

ICT 

 

Internet business in pause mode 

 It has been around 17 months that the government halted issuing and renewing internet service providers' 

licences, creating a lot of mishmash in the business. Some leading internet companies said they are losing a 

considerable amount of business as corporate offices are discontinuing contracts for this halt. 

 A senior executive of a leading internet service provider (ISP) complained that a multinational company recently 

discontinued its agreement with them for the absence of a valid licence. He said they had fulfilled all renewal 

conditions and paid required fees and charges well ahead of the expiry of their five-year licence on October 22 

last year. 

 Bangladesh Telecommunication Regulatory Commission (BTRC) had also sent its renewal recommendation to 

the telecom division before the stipulated date. However, there was no response. An official at the telecom 

division said there were over 300 such licence renewal recommendations awaiting a decision at the telecom 

division. 

 BTRC had also sent proposals to provide over 410 new licences, all of which were pending with the division, said 

the official. The telecom division in June last year decided to stop awarding and renewing licences to check the 

status of ISPs, said the official requesting anonymity, adding, “But that status quo has never been withdrawn.” 

 Another official reasoned that the government might be waiting to decide on suggestions to increase licence 

fees and impose revenue sharing rules. However, Sajeeb Wazed Joy, the prime minister's ICT affairs adviser, in a 

meeting two weeks back dismissed the suggestions and so the pending tasks may again be taken up, he added. 

 Shahjahan Mahmood, chairman of the telecom regulatory commission, said the internet industry was now on a 

“pause mode”. “We are observing the situation and found that nothing is moving, which is negatively impacting 

the industry,” said Mahmood. 

 He said they were trying to break out of the stagnant situation. He hoped that decisions would start coming 

within a month or two. The telecom act says the government has to give a decision in 180 days on receiving 

BTRC's recommendation to award a licence to a business. 

 Even if the application is rejected, the business concerned has to be informed through BTRC within the 

stipulated timeframe. Md Emdadul Haque, general secretary of Internet Service Providers' Association of 

Bangladesh (ISPAB), said internet business has been running through tough times as there was a lot of confusion 

everywhere, starting from licensing to monitoring. 

 “We are observing a lack of regulation in the internet business and a lot of unlicensed companies are taking 

advantage of the situation,” he said. He said they requested the government to tend to the pending issues but 

that has not happened. Right now there are 600 licences for internet business. Of them, 129 are for running 

business nationwide, 146 for specified zones and a good number for districts and upazilas, according to a BTRC 

report. 

 Besides, hundreds of business entities are also running operations illegally, said Haque. He said the telecom 

regulator has limited capacity to monitor the business and that also created a lot of concerns over cyber 

security. There are about 70 lakh active internet connections linked to ISPs as of August, using over 250 Gbps of 

bandwidth, according to the BTRC. The country's total bandwidth consumption is about 450 Gbps. 

 

From:  http://www.thedailystar.net/business/internet-business-pause-mode-1487569    
 

Mobile Financial Services 

 

MFS accounts can't have more than Tk 3 lakh from 2018 

 Mobile financial services (MFS) customers can have at most Tk 3 lakh in balance in their accounts from 2018 -- a 

development that is set to come as a blow for the users of the platform. Previously, there was no limit to how 

much the MFS accounts could have on them at any given time. 

 The latest central bank move comes as part of its efforts to bring discipline to the alternative banking channel. 

Earlier in January, the central bank lowered the ceiling for mobile banking transactions, citing that the facility was 

being abused by “some vested quarters”. 

 The central bank set a deposit ceiling of Tk 15,000 per day and Tk 10,000 for withdrawals. The previous daily 

ceiling was Tk 25,000 both for deposits and withdrawals. Bangladesh Bank also banned the registration of more 

than one MFS account to a single national identity card. 
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 If the balance on MFS account is now more than Tk 3 lakh, it has to be brought down before December 31, 

according to a notice from the BB yesterday. The account holders can transfer the balance above Tk 3 lakh to the 

bank accounts linked with the MFS account, the notice added. 

 “The ceiling was fixed to ward off money laundering and fraud risks,” said Subhankar Saha, executive director of 

the Bangladesh Bank. At present, about Tk 2,500 crore is deposited in MFS accounts. As of September, the 

average daily transaction through mobile banking network was Tk 718.32 crore, down 30.81 percent from that in 

the previous month. 

 

From:  http://www.thedailystar.net/business/mfs-accounts-cant-have-more-tk-3-lakh-2018-1487560   
 

Fuel & Power 

 

Cabinet approves BD-China JV deal to set up two 1,320MW power plants 

 The Cabinet approved on Monday the draft of a joint venture agreement between Bangladesh's state-owned 

Rural Power Company Ltd and Norinco International China to build two power plants of 1,320MW capacity.  The 

approval was given in the regular meeting of the cabinet with Prime Minister Sheikh Hasina in the chair at the 

Prime Minister's Office (PMO), report agencies. 

 "The plants are set to be constructed at Paira Port area in Patuakhali," Cabinet secretary M Shafiul Alam told a 

media briefing at Bangladesh Secretariat, conveying the cabinet decisions.  He said the cabinet also approved 

the related Memorandum of Association and Articles of Association of the joint venture company to be 

developed with equal amount of capital.  

 The company, Alam said, would have an authorised capital of Tk 400 million and value of each of the ordinary 

shares will be Tk 100 while the paid up capital of the company will be Tk 200 million.  The operational procedure 

of the power plant will be ascertained in line with the law of Bangladesh while any arbitrational issues will be 

resolved through the Rules of Singapore Arbitrational Centre. 

 The cabinet, Alam said, also approved the draft of the Wage Earners' Board Act, 2017 which would replace the 

existing Wage Earners Welfare Rules, 2002 for conducting the activities of the Wage Earners Welfare Board.  

"The new (draft) law clearly defined the term 'migrant' and 'migrant worker' saying all migrants and migrant 

workers would be considered as expatriate nationals," he said.  

 Alam said a 16-member committee, headed by the secretary of the Ministry of Expatriate Welfare and Overseas 

Employment, would comprise the Wage Earners Board for three-year tenure. It will hold one meeting every two 

months. Manpower Export Bureau's director general, representatives of finance, foreign affairs, women and 

children affairs, civil aviation and tourism, social welfare, social welfare and home ministries, legislation and 

parliamentary division, Bangladesh Bank, Bangladesh Association of International Recruiting Agencies (BAIRA) 

and two former repatriates, at least one of them being a woman, would be members of the board.  

 The board will have as many of 12 responsibilities, including taking and implementing projects, ensuring the 

wage earners welfare, bringing home the bodies of the expatriates who could die abroad and conduct their last 

rituals, and realising compensation from the companies concerned of the respective country for accident victims 

and rehabilitate them socially and economically.  

 Alam said the board would have a special task of opening a help desk particularly to extend assistance to any 

endangered female worker abroad. The headquarters of the board will be in the capital.  In case of any 

emergency, he said, the board chairman could take decisions which should be approved in its next meeting. 

 About the board's fund, the secretary said it would create a fund from various sources like the grants of the 

government, grants received from the local and foreign organisations and surcharges of Bangladesh missions 

abroad or money received from any other legal sources. Ministers, state ministers and secretaries concerned 

were present. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/cabinet-approves-bd-china-jv-deal-to-set-up-two-1320mw-

power-plants-1509989772     
 

Company Specific 

 

Central Pharma cancels share sales deal with Alif Group 

 Central Pharma has cancelled the share sales agreement with Alif Group. Central Pharma alleged that Alif Group 

delayed to honour the deal inked earlier. On February 20, the board of directors of Central Pharmaceuticals 

decided to sell their individual respective holdings shares separately to different directors and concern of Alif 

Group due to a lack of working capital. 

 The five directors of the medicine maker are -- Chairman Morsheda Ahmed, Managing Director Munsur 

Ahamed, directors Rukunuzzaman, Nasima Akter and Parvez Ahamed Bhuiyan. The board of Central Pharma 

signed a deal with Alif Group on February 25 where the five directors of the company were supposed to 

gradually sell their shares to different directors or concerns of Alif Group through block market sales. 
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 "But as Alif Group procrastinated, both parties mutually agreed to cancel the same memorandum of 

understanding (MoU)," said a statement posted on the Dhaka Stock Exchange (DSE) on Monday. Earlier, the 

managing director said a pharmaceutical company needs a huge investment to be fully compliant and Alif 

Group has the financial strength to make investments and make it an export-oriented company. 

 The five directors own a 30 per cent share in the company, while institutions own 13.29 per cent and general 

public 56.71 per cent as of July 31, 2017. Each share of the company, which was listed on the Dhaka bourse in 

2013, closed at Tk 22.30 on Monday. 

 

From: http://today.thefinancialexpress.com.bd/stock-corporate/central-pharma-cancels-share-sales-deal-with-alif-group-

1509985175    
 
Key indicators of Premier Bank show improvement 

 With adoption of some new strategic changes, Premier Bank Ltd has vowed to grab a leading position in coming 

months in the competitive businesses. "We will be among the top five private commercial banks (PCBs) in 2018 

as our bank has witnessed notable performance in deposit, loans and advances and profit till September 30, 

2017 against the corresponding period of 2016," said Muhammed Ali, Advisor of the bank. 

 In testimony to the adoption of some innovative strategic changes, the key indicators of the bank showed a 

significant improvement in recent months and the result will be more visible in coming months, he added.  He 

said three major functions can run a bank smoothly with sustainable growth, the functions are business 

relationship function, support function and risk, control & compliance function. 

 "We have already implemented the above changes within two months after my joining here," Mr Ali, a veteran 

banker told The FE recently. "Apart from RMG and foreign remittance, financial inclusion and investment in SME 

sector are now our desperate craving for ensuring development," he said.  

 "Our bank does not focus only for making money, rather banks and bankers are working for building national 

economy through financial inclusion and providing support to entrepreneurs in different sector for poverty 

alleviation, rapid industrialization and national economic growth."  Premier Bank, a third generation bank has 

now 102 branches in the country and it celebrated the 18th anniversary recently. 

 "Moreover, we have launched agent banking services to snare a big portion of the market which remains mostly 

unbanked and initially there are 150 such outlets across the country," Advisor of the bank said. In ever changing 

economy, change is must to make the institution to way forward aligned with the economy. Considering the fact, 

recently Premier Bank has recast its corporate organogram and new strategic changes to ensure growth in 

sustainable manner.  

 The bank's fund under management rose to Tk 270 billion till October 31, 2017 while it was only Tk 160 billion in 

December 31, 2014. As on October 31, 2017, the deposit was Tk 138.99 billion and advance was Tk 130.51 

billion. The classified loan ratio declined to 5.75 till September, 2017 against 6.71 of September, 2016. 

 "Now the bank has 0.35 million depositors and we have fixed a target to achieve 0.5 million-mark within the next 

one year," Ehsan Khasru, the Consultant of the bank said. 

 The Bank launched some new deposit and loan products recently to strengthen its business. The deposit 

products are Premier Shadhinota, Premier Shopno, Premier Registered Retirement Deposit Plan and Premier 

Quick Gain Deposit. On the other hand, the loan products are Premier Grameen Shawnirbhor, Premier 

Samriddhi, Premier Quick Trade, Premier e-GP Finance, Personal Loan for Professionals, Premier Home Loan and 

Premier Boshot Vita. 

 Commenting on the future challenges of the banking sector, Mr Ehsan Khasru said : The whole banking industry 

foresees a major challenge that will come from digitisation and we have fortified our position to embrace that 

challenge anticipating the necessary changes. 

 "Every change is welcome though it is difficult to embrace the new technology, but we are strongly committed 

to make our bank a tech-savvy entity in coming months," Mr Ehsan Khasru, who earlier worked in senior 

positions in Prime Bank Ltd and City Bank Ltd said. "We are going to launch apps-based banking by the end of 

next month (December)," he disclosed. 

 

From:  http://today.thefinancialexpress.com.bd/stock-corporate/key-indicators-of-premier-bank-show-improvement-

1509985332   
 
Beximco Pharma exports second drug to the US market 

 Beximco Pharmaceuticals Limited Beximco is only pharmaceutical company to export pharmaceutical products 

to the United States (US) is now going to export Sotalol Hydrochloride (80 mg, 120 mg and 160 mg), a generic 

version of the cardiovascular drug Betapace, to the US market. This comes, after the successful launch of 

Carvedilol to the US in August 2016. 

 According to QuintlesIMS data, the market size for Satalol Hydrochloride (including all strengths) in the US is 

$23 million. The first consignment was delivered on 29 October 2017 and the product will be distributed through 

the Company’s existing partner in the US. 
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 “We are delighted to strengthen our presence in the US with the launch of our second product in this market. 

With the export of our first product to the US in August 2016, we began a new era for the pharmaceutical 

industry in Bangladesh that we will continue to build with the launch of Sotalol,” Beximco Pharma Managing 

Director Nazmul Hassan said. 

 “Beximco Pharma remains the only Bangladeshi company to export pharmaceutical products to the US, which is 

a validation of our expertise in offering specialised generic products in a global setting,” said Nazmul. “With this, 

we will focus on increasing our presence in the world’s largest pharmaceutical market in the coming years,” he 

added. 

 

From:   http://www.dhakatribune.com/business/2017/11/06/beximco-pharma-exports-second-drug-us-market/   
 

Western Marine builds ship for UAE buyer 

 Bangladesh's leading shipbuilder Western Marine Shipyard yesterday handed over a landing craft tank to Al 

Rashid Shipping Ltd of the United Arab Emirates. The deal was signed in 2015 and the craft took around Tk 10 

crore to build in compliance with Bureau Veritas. It will be used on routes along the Mediterranean Sea for 

trading and loading goods off shore. 

 Named “Ajman Trans”, the vessel is 65.48 metres in length and is capable of enduring low draft and moving 

across shallow water, Western Marine's Deputy Managing Director Mohammed Abdul Mobin told the handover 

ceremony in Chittagong city. 

 Chairman of the company Md Saiful Islam said they were building two more for Bangladesh Army. The 

construction is a milestone in the country's emerging shipbuilding industry, he said. Managing Director Md 

Sakhawat Hossain said, though the industry was making good operational profits, the high interest rates and 

short repayment periods on infrastructural investment were taking a toll on net profits. 

 

From:   http://www.thedailystar.net/business/western-marine-builds-ship-uae-buyer-1487563       
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